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Mechanics of Accounting: Accounting 
Standards 

• Accounting Standards are written policy documents issued
by expert accounting body or by the government or other
regulatory body .

• An accounting standard is a set of practices and policies 
used to systematize bookkeeping and other accounting 
functions across firms and over time. Accounting 
standards apply to the full breadth of an entity's financial 
picture, including assets, liabilities, revenue, expenses, and 
shareholders' equity.

•





IFRS: International Accounting Standards; 

• International Financial Reporting Standards
(IFRS) are a set of accounting rules for the
financial statements of public companies that
are intended to make them consistent,
transparent, and easily comparable around
the world. IFRS currently has complete profiles
for 166 jurisdictions.



IFRS: International Accounting Principles

•IFRS requires that financial statements be
prepared using four basic principles: clarity,
relevance, reliability, and comparability.



Matching of Indian Accounting Standards with 
International Accounting Standards, 



Double entry system of Accounting, 

• Double-entry bookkeeping is a method of
recording transactions where for every
business transaction, an entry is recorded in
at least two accounts as a debit or credit. In a
double-entry system, the amounts recorded
as debits must be equal to the amounts
recorded as credits.



journalizing of transactions

To journalize transactions you have to follow 
three simple steps:

Figure out the accounts affected.

Translate the changes into debits and credits.

Enter the date, reference number, and 
description.



Ledger posting

• Ledger posting is entering information in the
ledger, in respective accounts from the
journal for individual records. The account
debited is posted on the debit side and the
account credited is posted on the credit side
of the same account.



Trial Balance

• A trial balance is a bookkeeping worksheet in
which the balance of all ledgers are compiled
into debit and credit account column totals
that are equal. A company prepares a trial
balance periodically, usually at the end of
every reporting period
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